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INDEPENDENT AUDITOR'S REPORT

To the Stakeholders of NAGAR PARISHAD CHAKGHAT

1. Report on the Financial Statements

We have auditecl the accompanying financial statements of NAGAR PARISHAD
CHAKGHAT ["the ULB"J, which comprise the Receipt & Payment account as at
March 3'I,2AZA.

2. Management's Respbnsibility for the Financial Statements

The ULB's Management is responsible for the matters with respect to the
preparation of these financial statements that give a true and fair view of the
financiai position and financial performance of the ULB in accordance with the
provisions of Municipal Corporation Act, L956 and accounting principles
generally accepted in India, including the Municipal Accounting Manual ["the
Manual"J and Accounting Standards applicable to the Urbah Local Bodies. This
responsibility also includes maintenance of adequate accounting records in
accordance with the Municipal Accounting Manual for safeguarding of the
assets of the ULB and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
irrrplementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. However, in this case ULB is not
in practice of maintaining balance sheet & Income and expenditure account,
so receipt and paynlent account shall be considered as final statement on
which we express our opinion.

3. Auditor's Responsibitity
Our responsibility is to express an opinion
based on our audit.

on these financial statements

ffis{Sffi-t.tfrilt
crtf-qRqE qFrqre
hrar A"-'"
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we have taken into account the Municipal Accounting Manual, the

accounting and auditing standards and mattbrs which are required to be

inch-rded in the audit report as per the letter issued by Directorate' urban

Aciministration & Development, M'P', in this regard'

we conchrcteci our auclit in accordance with the standards on Auditing

issuecl by Institute of chartered Accountants of India' Those standards

requires that we comply with ethical requirements and plan and perform

the alxlit to obtain reasonabl" ,rrtrrunce about whether the financial

statements are free from material misstatement'

An audit involves performing procedures to obtain audit evidence about the

amonnts and the disclosures in the financial statements' The procedures

selected depencl on the auclitor's judgment, including the assessment of the

risks of material misstatement of the financial itatements' whether due to

frauel or error. ln making those risk assessments, the auditor considers

internal financial control relevant to the ULB's preparation of the financial

state rnents that give a trtte and fair view in order to design audit procedures

that are appropriate in the circumstances, An audit also includes evaluating

the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made ly itre ULB's officers, as well as evaluating

the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate t0 provide a basis for our audit opinion on the financial

statetlleIlts.

4, Qualified OPinion
;, ffi;;*i""-40 to the best of our inforntation and according to the

-*^.. .l ^---il-^r'l in *1ra
;;0,;r;';;;;ir;; to us, except for the effects of the matter described in the

rirra;ffiilffi;; i*to*, the Reieipt and payment annexed to this report give
--, tlr D ^-"1 -o-^rrlorlff;';#;;t;;; of financial transaciions affected bv ULB and recorded

,,, -4 ^r
these transactions in cash book for the financial year ending as on 31pf'-]. r.
March,'2A'20.

ffi
qr.Frs
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5. Basis for Qualified Opinion
The cietails which form the basis of qualified opinion are reported in the
Annexure 1 to this report.

6. Emphasis of Matters
We draw attention to following matlers reported in Annexure - L, annexed to
this report.

aj Accounts prepareci as per the Manual in lieu of accounting standards for
local bodies as issued by Institute of Chartered Accountants of lndia.

bl Difference in revenue recognized by revenue department and as entered in
bool<s of accounts.

c) Non-availahility of Fixed asset, Security deposit and other registers as

prescribed under manual.
cl] Non-availability of details and non-recognition of entries in books of

accounts related to security deposits provided by contractors and other
service providers to the ULB.

eJ Non procluction of records related with EPF/ESIC'
0ur opinion is not modified in respect of these matters.

7. We further report that:
aJ We have sor.rght and, except for the possible effects of the matter described in

the Basis for Qualified Opinion paragraph above, obtained all the information
and explanations which to the best of our knowledge and belief were
necessary fbr the purpose of our audit;

b) Except fbr the possible effects of the matter described in the Basis for

Qualifiecl Opinion paragraph above, in our opinion proper books of account
as required by Municipal Accounting Manual have been kept by the ULB so

fzrr as appears frotn ottr examination of those books.
cl Except for the matter described in the Basis for Qualified Opinion paragraph

above, tlie Receipt and Payment Account comply with the Municipal
Accounting Manual and Accounting Standards applicable to the Urban Local

Bodie s.

dl The matter described in the Basis

our opinion, may have an adverse
for Qualified Opinion paragraph above, in

effect on the functioning of the ULB.

Lg

f,ffi"frwwsefrq$m'.m:
Fnt tql (q.9.)



PATIDAR & ASSOCIATES
CHARTERED ACCOUNTANTS

t* +91-9893958116 :

I capatidar.associates@ gmailcom

eJ The qualification relating to the rLaintenance
connected therewith are as stated in the
paragraph above.

Date: g1nO12AZA
UDI N r 204 1 B806MAAC€657 7

of accounts and other matters
Basis for Qualified Opinion

Char Accountants

CA Neelesh Patidar

[PartnerJ
MRN - 418806

Witnluipect to the adequacy of the internal financial controls ovlr financial
reporting of the ULB and the operating effectiveness of such controls, refer to

our separate Report in 'Annexure L'.

For Patidar & Associates

f*h
q;-ed#
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Annexure'1'

The Annexure 1 referred to in paragra 6 ofOur Report:

L. Audit of Revenue
1] ihe auditor is responsible for audit of revenue from various sources'

We have verified the revenue from various sources which was recognized

anci enterecl in the books of account produced before us for verification'

However receipt of Rs. 2,a1",78,L81/- in receipt & payment- account

pertains to transf'er enti"ies datecl A1,/A9/2019 from various cashbook to

maiu cash book of the ULB. Balances of various cashbooks other than main

cashbool< were not considered in opening and closing balances of receipt

& paymetrt account'
Receipt of Rs. 56,45,4A+.07 [Amt Cr Banki could not be verified as ULB

lvas unable to expiain exact source of this receipt'

Z) He is aiso responsible to check the revenue receipts from the counter files

of receipt loot< and verify that the money receipt is duly deposited in

respective bank account'
The counter foils or revenue receipts were not made available to us for

veriiication. lt was informed to us that the revenueftax collectorfofficer

clirectly cleposits the amount collected with main cashier at the cash

counter, wlio in turn deposit this amount directly to the bank account' A

register is being maintiined by main cashier called cashier cash book

from which collected amount move into main cash book. A detailed

statement containing outstanding demand and tax collected during the

year [Vasuli Patrakf was provided to us by the concerned department

duly certified by the concerned officer'

3l Deiay beYond 2 working
of commissioner/CMO.

davs shall be immediately brought to the notice

Ncl such instances were noticed
conclucteci bY us excePt the

governmeut or local holidays etc.

during the test check of such entries

circumstances like Public holid

u*ffi*n*t,
ill1trtr{ ilrffire
Fltrr tqr (q s.)
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The entries in Cash book shail be verified.

we have verified the entries in cash book on test check basis and on our

ve|ification we found some totalling error in the Cash Book'

The auditor shall specifically mention in the report the revenue recovery

against the qr,rarterly and monthly targets any lapses in revenue recovery

shall be a part of the rePort.
No cletails with respu.t, to quarterly and monthly targets set for the FY

'2AL}-202A and the revenue recovery against such targets was made

available to us. Hence, it was not possible for us to report the revenue

recovery against thb quarterly and monthly targets and any lapses there

to,
ULB has not provided details relating to long outstanding of revenues like

property tax, water tax & shop rent. We suggest the ULB to prepare

ieparate recorcls for long dues, amount due till the end of the FY, legal

procedures adopted to iecover the same and current status of such

proceedings. This will help the ULB to flll the lapses in revenue recovery.

'fhe auclitor shall verify the interest income from FDR's and verify that

interest is duly and timely accounted for in cash book'

Recorcls related to FDR were not produced before us for verification and

hence we cannot comment on accounting of interest income'

The case where, the investments are made on lesser interest rates shall be

bror,rght to the notice of the Commissioner/CMO'
Documentary evidence relatecl to FDR is not made available to us for

ve rification ancl hence we cannot comment upon the same'

{rJ

?\/l

?

1l
A$dil-of Expenditure:
The ar-rciitor is responsible for audit of expenditure

We have verified the expenditure under various

ULB ancl as entered in the books of account

verificatiott.

under all the schemes'

heads recognized bY the
produced before us for
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')-\L) He is also responsible for checliing the entries in cash book and veri$iing
them relevant vouchers.
We have verified the entries in cash book on test check basis which were
supported by relevant vouchers/note sheets. In doing so, some

discrepancies were found. Details for the same are provided below:

ULB has deposited TDS after its applicable due dates. This results into
interest payment on delayed deposit.

In addition, ULB has not timely filed TDS return during the F.Y. }Arc'
202A. There is a penal provision for delayed filing of 'TDS return,
amounting to Rs. 200 per day {maximum of TDS amountJ under section
2348 of' the lncome Tax Act 1961. TDS return filing details are as

follows:

S. No. FY Oudfrbr Status of Filins
1 2019-2420 1st Ouarter NIL
7 2A19-2A24 2nd Quarter NIL
.'
J 2419-2420 3rd Ouarter 24/06/2420
t+ 2019-2424 4tl'Ouarter NIL

c, Records & details reiating to deduction & payment of EPF/HSIC were not
made available to us by the ULB. However it is explained to us that same

was deposited on the applicable dates. Non deposit of such statutory
dues results into major non-compliance with respect to application of PF

Act which in turn might result into penalties under respective act.

3) He should also check monthly balance of the cash book and guide the
accountant to rectiff errors, if any.

The monthly balances of cash book were checked by us and except for some

instances, we found it correct. However we noticed overwriting
in all over cash book, which should be avoided.
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4l

sl

6l

He shall verify that the expenditure for a particular scheme is limited to the

funds allocatecl for that pirticular scheme any over payment shall be

brought to the notice of the Commissioner f CMO'

Grant registers were not produced before uS for verification and hence it is

difficult io verify any instinces relating to overutilization of funds'

He shall also veriff that the expenditure is accordance with the guideline'

directives, acts and rules issue by Government of India/ State Government'

ln absence of availabilify of guidllines, directives, acts and rules issued by

Government of India/ State Government, it was not possible for us to

verily the expenditures in accordance with such guidelines etc'

During the audit financial propriety shall also be checked' All the

*"prniiture sliall be suppoited by financial -. and administrative

sanctions accorcled by competent authority anci shall be limited to the

administrative and financial limits of the sanctioning authority'

We have verified the expenditure on test check basis and it was found

that such expenditur. *.i. duly supported by financial and administrative

sanctions acccrded by competent authority. However, in absence of

information with respect to administrative and financial limits of the

sanctioning authorify, it was not possible for us to verify whether the

expenditure incurred and sanctioned by authority were within their

limits or ttot.

All the cases where appropriate sanctions have not been obtained shall be

reported and the .o*pti.n.e of audit observation shall be ensured be

driring the auclit Non- iompliance of audit para s shall be brought to the

notice of Commissioner / CMO).

No such instances were noticed during the test check of entries'

The ar.rditor shall be responsible for verification of scheme wise project

wise Utilization Certificaie tUCSl. UC's shall be tallied with the income &

"'l!l

Bl

expenditttre and creation of Fixed AsseL

Utilisation certificates were no! made available to us by the

absence of fixed asset register and income and expenditure

not possible for us to verify the correctness and reliability

ULB and also in
account it was
of figures at

ffi
FRll tqr (q.g.)
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which the fixed asset were created/recognized in the books of

accoullts.
We are unable to verifli the details of capitalization of expenditure sjnce

there is neither any proof available nor completion of work from

respective department. Also no fixed assets register were made available to

ur ly the ULB hence there is no cross check mechanism existing to ensure

the iompletion of project except payment of final bill' It is suggested that a

proper internal contiol system 
-should 

be framed to identiff the fixed

asset and its recognition in fixed asset register and books of account of

rhe U LB.

The auditor shall verify that all the temporary advances have been

fully recovered.
lnformatiorr relating to temporary advances il/ere not provided to us for

verification ancl hence same cannot be commented upon' As per

explanation given to us no staff advance / Temporary advance is

outstancling at Year end.

Audit of Book Keeping

The auditor is responsible for audit of the books of accounts as well

as stores.
As per the information and explanation provided to us by the

*u""g**ent of the ULB and on perusal of books of accounts by us' it
*r, notirecl by us that the ULB hai not maintained all the required books

of accounts as prescribed under MP MAM. Fixed Asset Registers, Store

Registers, Security Register, and Grant Register were books which are not

provicled by the ULB for verification'

He shall verify that all the books of accounts and stores are maintained as

per Accounting Rules applicable to the urban local Bodies' Any

,lirrr*puncies shall be brought to the notices of Commissioner / CMO'

As stated in point no. L above, the books of accounts are not maintained as

per Accounting Rules applicable to the Urban local Bodies, and henceffi

al

3,

11

L)

ffinot possible fbr us to veriff the same.
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?'l The auditor shall verify advance register and see that all the advance are

timely recovered according to the condition of advance. All the case of
r"ion-recovery shall be specifically mentioned in audit report.

infbrmation relating to advances was not provided to us for verification and
hence same cannotbe commented upon. As per explanation given to us no

amount of'advance was outstanding at year end.

Bank reconciliation statement (BRS] shall be verified from the records of
ULB and the bank concerned. If bank reconciliation Statement are prepared
the auditor will help in the preparation of BRS

Bank reconciliatioir statement IBRS] is regularly prepared by ULB.

Statements of all bank accounts maintained by the ULB were provided to us

for the purpose of our verification. Bank and cash book balance reconcile
with each other. Details of closing bank balance as per bank statement have

been provided below for yo.ur kind reference.

Total cashbook closing balance stood at Rs. 2,67,90,387.8A and closing

bank balance at Rs. 2,8'3,32,L44.91, ULB has provided reconciliation

difference between the two amounts. Overall summary of balances in

banl< statement is mentioned in table belowr

4l

Bank Account Balances-

g ASSea)

sNo NAME ACCOUNT NO. 3L/03/2024
I SBI 71.279720498 55,92,494.93

7 SBI 1I279747248 1,,51,829.74

3 SBI 3A43+9932!8 2,48,840.04

4 slll 3674532847 76,59,074.44

5 5Bt 1L279747237 16,92,1,78.45

6 SBI 11279747259 t,26,629.r9

7 UNION BANKOF NDIA 390202010560883 84,71"A.42

o UNION BANI{ OF NDIA 390202010009340 63,17,541,00

UN ON BANKOF NDIA 390202010565980 2,+8,270.7L

10 UN ON BANK OF NDIA 3902020105 62866 1,44,254.04

11 tJN ON I]ANI( OF NDIA 392020$57L423 1,522.00

LZ uN ON BANI( OF NDIA 3902010570708 8,977.50 ./

e{gq
' ;1a, I i ffi
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13 I UNION BANI( OF INDIA 3902020105 69687 2,63,373.04

1"4 UNION BANK OF NDIA 39020201050604 4,086.00

1tr T]NION BANKOF ND 3902020L050332 L,62,453.96

16 UNION BANKOF ND 390201,0035096 2,31,031,.26

17 I}NION BANKOF ND ,l{ 39020201008763 3,99,942.04

IB UNION BANKOF NDIA 3902020100aa211 24,12,376.75

19 UNION BANKOF NDIA 39020201054903 23,64,893.00
,ZO CBIREWA 1887804801 11,,62\40

/l MRGB 8081638439 5,169.00

z'2 MI]GI] 8A6164L623 1,00,361.00

LJ hluG13 8081639329 1,00,576.00

TOTAL 2,83,32,144.91

5l He shall be responsible for verifying the entries in the Grant register. The

receipts and piyment of grants shall be duly verified from the entries in

cash book
Grant register was not provided to us for verification, so we cannot verify

receipt ancl r-rtilisation of grants with cash book'

6l The auclitor shall verify the fixed assets register from other records and

discrepancies shall be brought to the notices of Commissioner / CMO'

The fixed asset register were not provided to us. Therefore, we are unable

to bring the cliscrepancies to the notice of Commissioner / CMO'

7) The auditor shall reconcile the account of receipt and payrnent especially

tor project fttnds.
Receipt and payrnent account related to proiect funds were not provided

by the ULB. Hence, we cannot comment on the same'

4,
L)

Apdi! of FDR
The auditor is responsible for audit of all fixed deposits and term deposits'

It is explained to us that ULB does not maintain any FDR during the

year & consequently records were not provided to us. Hetrce we can

comment on maintenance of FDR or Term deposits'

\ftfu.*,,o,,i
kr tui'(qc.)



lli!-€

FATIDAR & ASSOCIATES
C}IARTERED ACCOUNTANTS

+9 1-9893958116
capatidar.associates@ gnlail.com

tq

')) It shall be ensured that proper record of FDR's

renewals are timely clone.
It is explained to us that ULB does not maintain
year & consequently records were not provided to
conrment on timely renewals of FDR.

are maintained and

any FDR during the
us. Hence we cannot

in the cash

earned on

4.1̂)

3] The case where FDR'S / TDR are kept at low rate of interest than the
prevailing rate shali be imrnediately brought to the notice of
Cornmissioner/ CM0.
As relevant document were not provided to us by ULB for verification, we

t-3,

rl

cannot comment on the same.

lnterest earned on FDR/TDR shalt be verified from entries
book,
It has been observed that no entries related to interest
FDR/TDR has been done in the cash book,

Audit ptTenders / Bids
The auclitor is responsible for audit of all tenders / bids invited by the

ULB.
Documents of tenderf bid has been provided for the purpose of
verification and found to be consistent and according to generally accepted

rules fbr the same.

He shall check whether competitive tendering procedures are followed for
all bids.
Proper tendering procedures have been followed by the ULB. E tendering
has been done for any procurement /allotments of Rs. 1,00,000/- or
mofe. For value less than l-,00,000/- procurement /allotments are done

based on ctuotations.

'2)

3j He shali verify the receipts
performance guarantee both
period.

of tender fee / bid processing fee /
during the construction and maintenance

ffi,,,
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I Tender Fees / bid processing'fees were recorded in cash book in the
month in which it is received. No securify registers were provided to
verify receipt / release of performance guarantee.

The bank guarantees, if received in lieu of bid processing fee /
perfrirmarlce guarantee shall be verified from the issuing banks.
No siich bank guarantees were produced before us for verification.

'fhe conditions of BG shall also be verified; any BG with any such condition
which is against the interests of the ULB shall be verified and brought to the
notice of Commissioner / CMO.

No such bank guarantees were produced before us for verification.
'fherefbre, it is not possible for us to comment on the conditions of BG,

6] Tire cases of extension of BG shall be 'brought to the notice of
Commissioner f CMO. Proper guidance to extend the BC's shall also be
given to ULB.
No sr"ich bank guarantees were produced before us for verification.
Therefcrre, it is not possible for us to comment on the
conditionslextensions of BG.

ztl

JJ

7) The cclntract closure shall also be verified by the auditor.
Na contract closure documents were made available to us fbr
verification.

Audit of Granls and Loans
The auditor is responsible for audit of grants given by Central
Government and its utilization.
As mentioned in Point No. 3 Grant Register were not provided by the
ULB and also no details regarding opening or closing balances of the grant
heads provided to us, Hence we cannot comment on the utilisation of grant
and baiance at the end of the year, However grant amount received

6.
r,l

during the year ided which have been oroduced below:were Drovtoea wntcn nave

GRANT RECIVED ICHHUGlI 84,05,789.00

YATRI KAR ANUDAN 2,59,000.00

ffiffi,''
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MUDMN SHULKRECEIPT 2,06,000.00

RAIYA VITT AYOG 16,20,000.00

ROAD MAINTENANCE 5.22,000.00

MULBHL}T SHUVIDHA 11.84,000.00

I4TH FINANCE COMMSSION 26,87,000.00

He is responsible for audit of grants received from State Government and

its utilization.
Grant register were not made available by the ULB. Therefore we cannot
verily the Grants received from state government with the grant register
and ensuring its proper utilization.

He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the
revenue mechanism i.e. whether the asset created out of the loan has

generated the desired revenue or not. He shall also comment on the
possible reasons for non-generation of revenue.
Details regarding loan were not provided by the ULB and hence we

cannot crimment on the revenue mechanism i.e. whether the asset

created out ofthe loan has generated the desired revenue or not.

Thc auditor shall specifically point out any diversion of funds from

capital receiptsl grants/ banks to revenue expenditure,
As per the information made availabie to us, and as per our verification,
instances of diversion of funds from one grant account to another have not
been noticecl. However, due to inherent }imitation of internal controls over

financi;ll reporting possibilities of fund diversion cannot be ruled out
cornpletely.

4,)

n\
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NAGAR PARISAD CHAKGHAT DIST' RHWA

RECEIPT & PAYMENT ACCOUNTS FORTHE FTNANCIAT YEAR 2019'20

RECEIPT AMOUNT PAYMENT AMOUNT

OPENIN0 EALANCS ICASH 1,20,7 6,587.14
SALARY & OTHER

ALLOWANCES
1,20,37,889.00

YATRA BHATTA l-,06,088.00
WATER'TAX. CUI{RI'NT 2,20,6s0.0u

WATIR ]'AX BAKAYA 1-,60,787.00 ICB RENT 5,56,819,00

PROPEII"I.Y,Ii\X . CURRINT L44,A2+.04 SECURITY DEPOSIT RETURN 2A,072.00

FN'I'V'IAY . RAKAYA L.72,+78.00 ELECTRICITY CTIARGES 1.3,85,341".00

NALINIRMANKA BHUGTAN .
4,51.,993.00p - cllpltli:N'l' 81.960.1l0

SAMB'TIK KAR.BAKAYA 1,42,866.00 SADAKNIRMAN & MAMMMAT 24,8L,A57.59

st'toP RIjN'f - clll{Rt':N'l' 1,72,830.00 NIRMAN KARYA KA BHUC'|AN L,1t,22A.AA

SH0P RENT Bi\KAYA 89,300.00 KOPAM IDUSTJ PURCHASE 4,21.,536.58

AA\/FDAN SIIIII,K r,771..90 POSTAGE.STAMP 500.00

nr\lNll{ RAZAR VASI}Ll 5,75,67L04 NEWS PAPER & PERIODICALS 6,682.00

TAP CONNEC'IION CHARGES
'46,4A2.00 STATIONARY 91,005.00

RTI 696.00 GST 3,29,830.00

WAT]]R TANI{ RENT 7,130.00 MELA (NAGPANCHMIJ 82,76')..40

BUILDING PiiRMISSION

CIIARGI]S
17,599.00 ADVOCATE FEES 1,700.00

M ISCEI,I,AN 1I()I IS INCOM I: 6,493.04 COMPUTER EXP 33,707.44

TIJNDNR FIIIS 17,000.00 PHOTOGRAPI{Y CI'IARGES 5,450.00

II\TION il\t{D i 6'Oq VIVEDH VAYE 1,40,831.00

MANGAL BI.IAWAN RI]NT 840.00 NIRVACHAN 99,706.24

NAMAN'fIlAN CHARGgS 420.00
PIPE PURCHASE & FITTING
WORKCHARGES

22,35,888.00

inlr<snn UPKAR - clJRRllNT tt n2.a0 ELECT. MATERIAI, 4,77,L24.04

I

NAGAR Vll{As sHlJLK i 159.00
t-

CLEANING MATERIAT
PURCHASE

19,85,258.00

TENT EXPENSES 44,400.00

i

*t**
Gr{ANT RECIVID (CHHIJNGI) 1 g+,os,zgq'oo

FLEX 1,48,906.00

BANKCHARGES 837.53

k^R ANllrlAN I z,sg,ooo.oo INSURANCE TRACTOR 23,455.00

REPAIR & MAINTENANCE 4,29,6\9.00
MIIDRANK SHULK RECEIPT : 2,O6,OOO.OU

FI]EL EXPENSES fP O I L] 2,05,360.89
R.AIYA VlTr AY0G I 16,20'000'00

8,85,780.36
ROAD MAIN'IEN;\NCE I s,22,0004q SWACCHTA MISSION

MI]LBT{OO'I SHUVIDFIA 11,84,000.00
IAL AVERDHAN YOJANA

NIRMANKA BHUGTAN
8,19,462.00

lsso)
\
<(r
,u)ri
+
s,/:g -+:, i

Yso rccoZ
Ril tfn (q o.)



PATIDAR & ASSOCIATES
CHARTERED ACCOUNTANTS

+91-9893958116
capatidar.associates@ gmail.com

3*
&

14TH FINANCE COMMSSION 26,87 HUDCO LOAN REPAYMENT 8,67,137,00\

SECURITY DEPOSIT 16,600.00 TENDERONLINE FEES 75,100.00

AMT CR BANI( 56,45,444.47 ADVERTISMENT EXPENSES 44,296.04

CBF Pag no138 Date l/9/19
New BankA/c 2,01,18,181.00 GST FILLING FEE " 1,70,360.18

GENERATOR RENT 52,500.00

VEHICLE RENT L,15,680.00

MUNADI EXP 12,600.00

TDS 5,90,373.00

EPFFEE 10,050.00

ALMIMH&BOX 52,992.00

WATERHARVESTING 39,150.00

OFFICE EQUIPMENT 60,510.00

ALAV KA BHUGTAN 54,450.00

ADVANCE ft 50,000.00

CL0STNGBATANCE ICASH
BOOKI 2,67,94387.80

TOTAL 5,45,99,875.t7 TOTA.L 5,45,99,875.L7

ffiACCOUNTS OFFICER CMO, NAGAR PARISHAD CHAKGHAT

fl::91'1
qrsqlE
(q.s.)
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PATIDAR & ASSOCIATES
CI"IAITTERUD ACCOUNTANTSic& L

s
+9 1-9893958L16
cap atidar.associates@ gmail.com

Othei Observations
Non recovery oftaxes

Urban Local Bodies (ULBI earn revenue from their own resources through taxes,

rent, fees, issue of licenses etc. ln test checked Nagar Parishad as of 31 March

ZAZA a suln of Rs. 32.81 lakhs [as shown in Table Below] plus Interest &
penalties were outstanding against the taxpayers, although the ULBs had powers

urrder section 165 of tvladhya Pradesh Municipalities Act, 196I to approach a

Magistrate to seek orders for recovery by distress and sale of any movable

property of attachment and sale of immovable property belonging to defaulters,

i-ro**uoi they had not invoked these power to recover the outstanding taxes'

Failure tg invoke its powers resulted in non-recovery of outstartding taxes and

resource crunch, leading to hindrance in development works.

ar & Associates
Accountants

Date: 3011A12420

Neelesh Patidar
Partner

MRN - 418806

Rs In Lakh

Type of Tax

Due amount
recoverable
on
or/a412819

Receive
d From
Previous
Dues

Un-
Recovere
d Due for
More
than a

Year

Curren
t Due

Current
Received

Un-
Recovered
due of
Current
Year

Total un-
recovered
amount

SanpattiKar 8.85 7:29 4.17 1A '2.77 10.06

: SamekitKar TL.92 1.33 10,59 2.84 0.83 2.01 tz.6

i shikshaupkar U.J J 0 0.3 3 0.1 0.0a24 0.0976 0.4276

NagariyaVikasUpkar L 0 , aJ7 0.0024 0.1676 2.1676

lalka 5.45 r.5B 3.87 4.8 2.74 2.06 5.93

: Bhaven bhuni rent 1.4',2 4.87 0.55 2.46 1.38 1,08 1.63

Total '29.97 5.34 24.63 14.54 6.3s48 8.1852 32.8152

Total Un-ltecove red
affount

32.41

Fqe;r t-,q-r i.T c.)
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Reporting on Audit Paras for Financial Year 2019'20

Name of ULB: Chakghat Nagar Parishad
Name of Auditor:

s.i
i

ruO 
i
i

Pat-anrelels Description Observation in
brief

Ssggestims

-i

I

)

i

i

i

l
I

j

l

I

I

I

Audil of
Expenditure:

Verification of Expenditures are
as per gr"ridelines, directives, and
mles under a1l schemes and
enlries ofexpenditures in cash
botik, Diversiori of Funds,
tina ncial prtipriety of
expenditures, scheme project
wise utilisation certificate.

Observations were
listed in brief in
point no. 2 of
annexure 2 ofaudit
report attached

Vouchers should be
adequately supported with
proper documents. TDS

should be correctly
deducted and deposited on
time.

3 Audit ol Book
keeping

Verification of books of accottnts
ancl stores are maintained as per
accounting rules, advance
register and check timely
recovery, Bank reconciliation
statement, grant register, fixed
asset register

Observations were
listed in brief in
point no. 3 of
annexure 2 ofaudit
report attached

Required books of
accounts as prescribed
under MP MAM Should be
maintained

A'f Audir of
FDR/1'DR

Verify fixed deposits and term
de nosits ar,d their maintenance

Observations were
listed irl brief in
point no.4 of
annexure 2 ofaudit
report attached

FDR Renewal details
should be kept
appropriately.

5 Ar:dit o1'

Tenc'lers anrl
Il iris

Verify TenderslBids invited by
ilLB and competitive tendering
prccedures follar,ved

Observations were
Iisted in brief in
point no. 5 of
annexure 2 clf audit
report attached

Procedure for Tenders
opening and Performance
review should be carefully
monitored.

€.ir/l
i

l

i

i

Auclit of Grants
& Loans

Verification c;f Grant received
fiorn Governrnent and its
utilisation

Observations were
listed in brief in
point no. 6 of
annexure 2 ofaudit
report attached

Grant register should be

updated and balanced
regularly with its
Utilization Certificate.

i',
1i

1i

Verifli whether
any diversion
of funds fr"oul
capilal receipt

lgrants fLoans
t0 r'evenue
e xpen di tu re
and frilrl one

scheme

f project. tu
anrither,

Observations
related to diversion
offunds has been
pointed out in point
no.6 [iv) of
annexure Z of
report attached

a aJ Perrcenlage
0f retrenue
exr;enditur

ta4]..660/o

t1,9',3,67,87 6.20 / 1.8,s9,3t41 x 100 & Assd

hsrtigq

,E(M*,
Y""N"g

)3
."7

\')ecco)/
Rff t{r (q q.)



F

[Establish
ment,
salary,
Operation
&
Maintenan
ce) with
respect to
reYenue
receiPts

[Tax & Nctit

Tax .

b) Percentage
of Capitat
expenditur
e wrt Totai
expenditur
e.

23.630/o

165,7 4,1" 49.17 / 2,7 8,A9,487.3 7JX100

Cases of
outstanding
advances have been
outlined in Point no'

2 [9) ofrePort
attached.

ULB should imPose strict
action to collect such

amount or make necessary

adjustment after Prior
approval of'relevant
authoriW.

9 Whether all tlie
rcmporary
advances have
been fullY
recovered or
nol.

BRS prePared bY the

ULB

NA.
10 Whether bank

reconciliation
statements is
being regularlY
prepared

ffi
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Narne of ULB

Name of Audifor
Nagar Parishad ChakghatDIST. REWA

Patidar & Associates

Annexure C

Amountin Lakhs

lr
ii

s.no Parameters Description o/a af
grow
tlt

Observation in brief Suggestions

Audit of
Revenue

Receipt in (Rs.]

Rajaswa Kar
waso

2018-
2019

zo19-
2A2A

L Sampatti Kar 3.33 2.96 r.1.11

Collections w.r.t Total dues is

around 22.7 3o/o which is below
average. Need to improve
collection efforts of
orevious vears dues,

ULB should impose strict
penaltibs and legal
actions to improve Past
Due collections,

2, Samel<it I(ar 3.59 -39.83

Collections wr.t. Total dues is

around 14,630/o which is below
average. Need to improve
collection eflorts of
orevious vears dues.

ULts should impose strict
penalties and legal
actions to improve Past
Due collections,

3
Nagriya Vikas
Upk

o.bo 0.00 NA

Collections w.r.L Total dues is

around 0.11%o which is Poor.
Need to improve collection
efforts of
previous years dues.

ULB should impose Strict
penalties and legal
actions to improve Past
Due collections.

Shiksha upkar 0.00 0..00 71.43

Collections w.r,L Total dues is
around 0.550/o wlich is poor,

Need to improve collection
efforts of
previous years dues,

ULB should impose strict
penalties and legal
actions to improve Past
Due collections.

Iotal 6.92 5.12

Cair-Raiaswa wasooli

Bhawan Bhoomi
KiraSrn

2.43 2.25 -7.41

Collections wr.L Total dues is

around 57.980/o which is average.

Need to improve collection
efforts of
previous years dues.

ULB should impose strict
penalties and legal
actions to improve past

Due collections.

6 Jal tlpbhokta
Prabh

3.93 4.32 9.92

Collections w.r.L Total dues is

around 4Z.L4o/owhich is below
average. Need to improve
collection efforts of
orevious vears dues.

ULB shoulcl impose strict
penalties and legal
actions to improve Past
Due collections"

Total 6.36 6.57
Grand Total 73.28 Lr.69

\



Bank Reconciliation Statenent
As an 31-March-2020

Main Cash Book
Parishad Ch Dist. Rewa

Bafance as Per Cash Book 31/A3 /2O2O 2.67,90.387.84

AS,SO

Add:-Amnunt Dr in Cash Book Not in Bank
PARTICULAR AMOUNT

'l'ds Katoti CBF-170 52,888.00
CBF-164 29,414.4Q

Braiesh Sinsh f392056-3619951 CBF-167 30,061.00
CBF.152 L4,266.69
CBF-158 L3,492.00

Amt not dr bank cbf-198 5,44,800.00

lotallinc mistal<e cbf-1"83 3,300.00
I'otalline uristake cbt'-187 9,439.00
'I'otalline mistake cbf--J.97 4,945,00

Totalling mistake cbf-Z15 1,605.00

T0tallint{ mistai<e cbf-272 46,999.34
'l'0talline mislal<e cbf-273 80,00
'l'otalline rnistake 2,30,444.17

l3 /t'J3 /2020 'Lotallins mistake CBF-46 I I,850.00

Add:-Amount Cr in Bank Book Not in Cash Book
PARTICULAR AMOUNT

o bal ubi-Z11 255.00

09-1 2,20i9 ubi-211" 4,7 44.04

cbf 772 200.00

I nlerest ubi-8763 3,330.00

1 0-0 3-2 i) 19 Interest ubi-423 154.00

ubi-883 705.00

ubi-2L1 9,043.00
ubi-980 2,067.00

t7 /t2/ )"9 amt cr bank 3425 c rne 3415 ubi-211 10.00

0 I -03*2020 lnterest ubi-8763 3,249,04

01-03-202{) lnterest ubi-5980 ?,afi.40
01-43-'2424 Inle1'est rubi-883 688.00

I nterest ubi-340 58,469.00

I rlterest UBI-866 1,201.00

.lrterest UBI-708 75.54

0 1-05-2020 Interest UBI-708 73.00

Interest JBt--2192 z,t92.ao
lnterest UBI-604 34.00

0 1-03-2020 lnterest UB 604 33.00

Interest
',IBGB-321

865.00

31 12/z0le I nterest 872,00
'28/03 /',Lt\zt) l!lterest 84'.2.40

31/ 0',3 t'Lt,',|t) AMTCR UB
a1a.+LJ 1,000.0t)

0,1-06-2019 AMT CR SB -847 27,286.04

06-al'Lttt9 AM'I CR )tt 847 2,400.00

t7/9119 AMT CR 5tJ t5+ / 8,00,000.00
'26 v L9 AM'I'CR SB]-847 13,00,000.00

26 /9 /19 AT,IT CR SBI-847 50,000.00

zn 1.) AMT CR SBI-B47 62.00,000.00
'25 /9 /',|{}19 I rlterest sBt-7259 I,427.40 ,/^
'25 

t1',2t'ZA 19 I ntelest >b /L3 9'3'2,00 lsr fi
t[-012261C /
.BHr?i\L//;

i\
a

lrtP
+

aI3A :0 ACCU;
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Interest
1 1 12.00

25t3/20'24 sBI-7248 'r1/. fin
Interest
Interest sBI-7248 I,I Id,UU

25/ LZI /.u LY
sBt-7248 1,298.00

25/:)l20za nterest
sBt-7237 12,618.00

25/9/2Ar9 nleresl
sBl-7237 L2.468.00

25/12/2019 lntel'est
sBr-7237 12,705.00

2st3/2024
Int6r6ef I UBI-903 44,408.00

UBI-903 10,925.00
10-03-?019 Interest nuI-gn? 10,49,000,00

t4.397.00UBI-YUJ
u'l-93'z$Lv 1,Ub,ZZ,OUo.or

"ess 
:- Withdrawn F{gxggellggt nq}

AMOUNT

UBI- 509( -15.39
L5 n 12a1.9 uBl- 509c -15.39
15/12/'201<) Hanl( LnarBcs

UBI- 509( -15.39
L5/03/20'20 UBI-423 -17,848.00

uBl-423 -7,421.04

SBI-847 -45,00,000.00
1719l19 -sa7 | -s+,So,QQe 0!
'26l9119

cRr-n47 -5,50,000,00
28111119

SBI-847 -5,00,000,00
03-01-2020 sbi-98 -36,472.04
14l0rl'zazo ubiZ11 -3A.79
01-09-2020 uhi-9RO r ' -15.39
15103/zaza ballK cnarH,es

sbi-98 -L28.00
L6/rz/2aL9 bank charges -

cbf-203 -2,677.00

sbi-98 -2,385.00
20/11119

Differance cbf-164 -5.809.90

ubi-980 -15.39

bf-18 -0.90

cbfz7l ,8,000.00
77 /1'2l',Z}le total mlstaKe -90,80,849.54

2,83,32,144.91
balalce as Pcr saun "'r ""' ----

g*Nffiffi
fr?qrtT{ qrilrE
Ffitcr'(q.q.)
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